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The purpose of expand the scope of VAT is to establish a complete buckle chain and to 
achieve the ideal type of VAT system. But due to the particularity of the financial sector, it is 
not accordance with the tax deduction system in China, and the identity of VAT taxpayer in 
our country is not the same, so at present to establish ideal VAT system in china is not reality. 
This paper argues that: because in financial sector there is no method to levy value-added tax 
and allow customers to offset tax, it is better to levy sales tax on it. Then we could simplify 
tax system and have little loss. And sales tax is also able to get as much tax as VAT. The paper 
also demonstrates the double taxation which is caused by sales tax in financial sector is not 
serious, so the financial sector is still better to impose business tax.  
First of all, it introduces four fundamental theories and methods adopted by other 
countries. it tells us there is no proper tax method for fiancés，but it list the background of 
choosing china taxes police. Secondly, this article analyses the severity of double taxation on 
downstream enterprises of financial industry and itself by the method of quantitative and 
qualitative analysis. It could be found that because of fiancé has little fixed assets and if next 
two company both are vat taxpayer，there is no double taxation. This paper confirms that 
there is no obvious welfare improves after reform. Finally, discuss the tax reform of financial 
sector，the paper regard that it is not feasible to bring financial industry into the scope of VAT 
in practice, at present it is still better to impose business tax on financial industry. But in the 
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计 算 增 值 税 的 基 础 ” (because the price paid by the user of the 
services(interest rate, policy premium, and so on) embodies both the price 
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